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Southampton University, 1991, The Green Economy p. S6'37 [Bayer]

“Jlhere are two primary mechanisms by which {he debt crisis)causes
environmental degradattorr. First, many of the so-called "development’

ﬁ’ rojects which the loans have been used to finance are themselves
dams built in B . Indiaand o es to provide irrigation and
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immense destruction of ecosystems, loss of forestanda S,
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ﬂ resettlement of hundreds of thousands of people. These €os e i
almost always excluded from the cost-benefit calculations which
{2} benefits the dams provide. Smaller-scale hydro-5c
{r'$'s  shown to be more efficient in the production of energy, as well as less
W cw/  environmentally destructive.!’? _
Second, the means by which debts are repaid are often environ-
‘ mentally damaging. Deforestation iIs the most obvious example. In Tatin
"‘ﬁ" America the need to earn foreign exchange causes much of the
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| harvested from the (ex-)forest lands are themselves lucrative, bu
! because the Torést Is used to resettle peasant farmers disptaced-from
agricultural land elsewhere. This agricuitural land has been tumed over
from subsistence farming to huge plantations (both private-and
govemnment-owned) growing soya beans and other cash crops. The crops
are required not to féedTocal people DUT O EXpPOrt, t0 earn money to
pay debts. Since such massive production of soya beans actually

depresses 1is price, more and juore must be grown just to maintain
i revenue.
Ag— Dispossessed from their land, the peasant farmers _have been

encouraged to resettle in forest areas. But thefertility of forests lies fir
the vegetation, not the soil, and degraded forest land cannot fong

support agricuit harvests rapidly
decline. The farmers move on, clearing more trees to survive a few more

years. A great deal of tropical deforestation is carried out in this way
ﬁ‘ by poor peasant farmers; but again the fitsyfink’ih the ctmain lies in the

demands of industrialised nations.1
This process, by which international debt leads to environmental
—degradation, 15 repeated throughout the South. It is no coincidence
that many of the key countries where tropical rainforests are béing
destroyed - Brazil, Indonesia, Zaire, Peru, Colombia - are among the

top debtors. Meanwhile ot inancing debt are alSo
found. Peru’s a n fished almost to extinction,

Bolivia exports its endangered animals i anently draining
groundwater to producé vegetables for exportto t ;.and so OfT.
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